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Important Notice to Customers for Mutual Fund Investment Services

Important Notes:

Mutual funds are investment products and some may involve derivatives. The investment decision is yours but you
should not invest in a mutual fund unless the intermediary who sells it to you has explained to you that the product
is suitable for you having regard to your financial situation, investment experience and investment objectives.

This Important Notice to customers for Mutual Fund Investment Services is issued by
China Construction Bank (Asia) Corporation Limited (“the “Bank”). It is designed to help customers fully consider
important information which they should know before investing in mutual funds through the Bank. This Important
Notice should be read carefully. Customers should ask questions and take independent advice if desired. Customers
are also advised to read this Important Notice in conjunction with the Terms and Conditions for Investment Services,
Risk Disclosure Statements for Investment Services, latest Schedule of Service Fees, and any other documents
provided to them in relation to our mutual fund investment services.

1. What is a “Mutual Fund”?

A Mutual Fund is a kind of collective investment schemes, which makes arrangement for property in any form
(including cash) with the purpose of creating an opportunity for the participants to share profits or income through
purchasing, holding, managing or selling relevant assets such as equities, bonds, currencies, etc. Collective
investment schemes generally have the following features:

. Participants will not engage in the daily management of the assets of such schemes.
. Contributions from participants and the profit and income paid to the participants of such schemes will be
aggregated.

2. What should | consider when buying Mutual Funds?

When making a decision on what mutual funds to buy, customers should understand the features and risk of the
relevant funds and assess whether the funds are suitable for them in light of their investment experience, investment
objective, financial resources, investment horizon, risk tolerance level, and all other relevant circumstances. Apart
from the above, other factors such as the fund manager (including his or her fund experience, his or her reputation,
his or her historical track records, etc.) and authorization status of the fund should be considered. Customers should
also avoid excessive investment in any single type of investment so as to prevent undue asset concentration risk.

If customers are in doubt or do not fully understand a transaction, they should refrain from entering into the
transaction or obtain financial advice from an independent financial advisor before making the investment decision.

3. Key Risks of investing in Mutual Funds

Before making a decision to invest in mutual funds, customers should pay attention to the risk factors which include,
but are not limited to, the following:

®  Customers should note any potential loss (including transaction cost) if the holding period is short.

®  Mutual fund investment is not the same as placing a bank deposit and thus should not be considered as
alternative of normal time deposit.

®  Different funds involve different risks. Some funds such as leveraged funds, structured funds, hedge funds, fund
investing in emerging market and/or financial derivative instrument, etc, may be subject to additional / higher
risks. Customers should read carefully the related risk factors set out in the offering document of the relevant
fund.

®  General risks involved in mutual fund investment include but not limited to market risk, interest rate risk, liquidity
risk, political risk and policy risk. The fund which invests in bonds is also exposed to risks involved in bonds,
including but not limited to default or credit risk, interest rate risk, exchange rate risk and liquidity risk.
Customers may refer to the Risk Disclosure Statements for Investment Services for details.

®  Past performance may not be indicative of or guarantee future performance and the prices of fund may go up as
well as down. Customers may lose part or all of his / her investment principal.

®  For a fund which involves derivatives, investments of the fund are subject to, among other risks, counterparty
and credit risks of the issuers of such derivatives. Insolvency of and/or default in payment by counterparty in a
derivative transaction with the fund would adversely affect the value of the fund’s assets and the fund’s ability to
meet its payment obligations.

®  For a guaranteed fund, customers should understand the credit risk of the fund’s guarantor, i.e. if a credit event
or default (such as bankrupt or liquidation) occurs on the guarantor, the customers may lose part or all of their
investment principal and guaranteed coupons. Besides, only if the customers hold the fund until the distribution
date of guaranteed coupons could they receive the guaranteed coupons; and only if the customers hold the fund
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until the maturity date could they have the principal protected. If the customers redeem the fund before the
maturity date, the redemption price may go up as well as down.

For funds investing in RMB products and/or funds denominated in RMB (the “RMB funds”), customers should
pay attention to the related risks, including but not limited to:

RMB currency risk: RMB is subject to the PRC government's control (for example, exchange
restrictions). Besides, there is no guarantee that RMB will not depreciate. If customers convert Hong Kong
Dollar or any other currencies into RMB so as to invest in RMB denominated investment products and
subsequently convert the RMB redemption proceeds back into Hong Kong Dollar or any other currencies,
you may suffer a loss if RMB depreciates against Hong Kong Dollar or other currencies.

For RMB products which are not denominated in RMB or with underlying investments which are not RMB-
denominated, customers should note that such products will be subject to multiple currency conversion
costs involved in making investments and liquidating investments, as well as the RMB exchange rate
fluctuation and bid/offer spreads when assets are sold to meet redemption requests and other capital
requirements (e.g. settling operating expenses).

Credit risk of counterparties: RMB funds are exposed to the credit / insolvency risk of issuers of RMB
income instruments and bank deposits that the funds may invest in. Such RMB income instruments and
bank deposits that the funds invest in are typically unsecured debt obligations and are not supported by
any collateral. The funds will be fully exposed to the credit / insolvency risk of its counterparties as an
unsecured creditor. The financial market of Mainland China is at an early stage of development, and most
of the RMB income instruments are and will be unrated.

Limited pool of investments: Meanwhile, the RMB funds may only invest in RMB income instruments
issued or distributed outside Mainland China. When the PRC regulations allow the funds to invest in RMB
denominated fixed rate or floating rate debt instruments issued in Mainland China, the funds may in future
make such investment. The quantity of RMB income instruments issued or distributed outside Mainland
China is currently limited. The funds may hold a significant portion of assets in bank deposits if there are
not sufficient choices of RMB income instruments for the funds to invest in. This may adversely affect the
funds’ return and performance.

Liquidity risk: The RMB funds are subject to liquidity risk as there is currently no regular trading and no
active secondary market for RMB income instruments. The funds may suffer losses in trading such
instruments. The bid and offer spread of the price of RMB income instruments may be large, so the funds
may incur significant trading and realization costs and may suffer losses accordingly.

Possibility of not receiving RMB upon redemption: For funds with significant portion of non-RMB
denominated underlying investments, customers should note that there is a possibility of not receiving the
full amount in RMB upon redemption. This may be the case if the issuer is not able to obtain sufficient
amount of RMB in a timely manner due to the exchange controls and restrictions applicable to the currency.

There is no guarantee of dividend or distribution payments during the period when the customers hold the
fund units and there is also no guarantee of the repayment of principal.

For RMB Qualified Foreign Institutional Investors (“RQFII”) funds, customers should pay attention to the
related risks, including but not limited to:

An RQFII fund is an investment fund, not a bank deposit. Investment involves risks. Customers should read
carefully the related risk factors set out in the offering document. Customers should seek for independent
and professional / financial / tax advice if needed.

There is no guarantee of repayment of principal and dividend payment.

Past performance may not be indicative of nor guarantee future results and the prices of fund investment
may go up as well as down. Customers may lose part or all of his / her investment principal.

Risks relating to the RQFII regime: The RQFII policy and rules have only been recently announced, there
may be uncertainty as to their implementation and they are subject to change and interpretation by
Mainland authorities. These uncertainty and change may adversely impact an RQFII fund.

Risk relating to Mainland markets: RQFII funds invest in a single country, (namely, Mainland China) and
therefore the concentration of RQFII funds’ investment in securities and bonds issued in China may result
in greater volatility than portfolios with broad-based global investments. Investing in China may be subject
to higher political, tax, economic, foreign exchange, liquidity and regulatory risks than in more developed
economies or markets. Please also take note of the market / investment risk that the underlying
investments may also fall in value and customers may suffer loss even if RMB appreciates.

Mainland China tax risk: There are risks and uncertainties associated with current Chinese tax laws
applicable to investments made by an RQFII fund. Though some RQFII funds may have made tax
provision in the potential tax liability, the provision may not be sufficient or may be excessive. Any shortfall
may have to be covered by the funds’ assets and may adversely affect the fund’s asset value.

Currency Risk: Customers converting a local currency (namely, Hong Kong Dollar) to take up units of an
RQFII fund are exposed to fluctuations in the RMB exchange rate, as well as exposure to Mainland China’s
exchange controls and restrictions.

RMB currency risk: RMB is subject to the PRC government's control (for example, exchange
restrictions). Besides, there is no guarantee that RMB will not depreciate. If customers convert Hong Kong
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Dollar or any other currencies into RMB so as to invest in RMB denominated investment products and
subsequently convert the RMB redemption proceeds back into Hong Kong Dollar or any other currencies,
you may suffer a loss if RMB depreciates against Hong Kong Dollar or other currencies.

For RMB Qualified Foreign Institutional Investors (“RQFII”) funds that invests substantially in RMB
bonds or other debt instruments issued in Mainland, customers should pay attention to the related
additional risks, including but not limited to:

Interest rate risk: Any increase in interest rates or changes in macro-economic policies on the Mainland
(including monetary and fiscal policies) may adversely impact the value of the fund’'s portfolio of bonds or
debt instruments.

Credit risk: Investment in bonds or debt instruments is subject to credit risks of issuers which may not be
able to make timely payments of principal and/or interest. In the event of a default or credit rating
downgrading of the issuers of the bonds or debt instruments held by the funds, valuation of the fund’s
portfolio may become more difficult and customers may suffer substantial loss. RQFII funds may encounter
difficulties or delays in enforcing their rights against bond or debt instrument issuers who will generally
incorporated on the Mainland and therefore not be subject to the laws of Hong Kong.

Risk of investing in Mainland bond markets and of unrated or below investment grade bonds: Some of the
bonds or debt instruments held by RQFII funds may be rated below investment grade or may not be rated
by any rating agency of an international standard. They are generally subject to higher degree of credit risk
and lower degree of liquidity, which may result in greater fluctuation in their values and net asset value.

Risks associated with local Mainland credit ratings: Some of the bonds or debt instruments held by RQFII
funds may have been assigned an investment grade rating by a local credit rating agency in Mainland.
However, the local rating process may lack transparency and rating standards may be significantly different
from that adopted by internationally recognized credit rating agencies.

Liquidity risk: Mainland’s bond market is still in a stage of development and the bid and offer spread of
RMB bonds may be high, RQFII funds may incur significant trading costs and may even suffer losses when
selling such investments. In the absence of a regular and active secondary market, RQFII funds may not
be able to sell its bond or debt instrument holdings at prices the fund manager considers advantageous
and may need to hold the bonds until maturity. If sizable redemption requests are received, the fund may
need to liquidate its listed bonds or debit instruments at a discount to satisfy such requests and the funds
may suffer loss as a result.

For funds investing in mainland China equities, customers should pay attention to the related risks, including
but not limited to:

Market volatility risk: As an emerging market, mainland China has a higher market volatility compared to
other developed markets.

Macro-economic risk: The economic slowdown of mainland China in recent years has raised the concern
about its growth outlook, and the potential circumstance is sometimes described as "hard landing".

Liguidity risk: The A-Share market is dominated by retail investors, whose participation rate is up to 81%.
As the market is not fully open to all investors, it is sensitive to the changes in policies and liquidity in China.
Some investors will gauge the risks caused by potential changes in liquidity and policies with the Shanghai
Interbank Offered Rate (SHIBOR), sovereign bond yields and the open market operations of the People’s
Bank of China.

Currency risk: Hong Kong and overseas investor who holds a local currency other than RMB will be
exposed to currency risk if he/she invests in a RMB product due to the need for the conversion of the local
currency into RMB. During the conversion, currency conversion costs will be incurred. Even if the price of
the RMB asset remains the same when you purchase it and when you redeem / sell it, you will still incur a
loss when you convert the redemption / sale proceeds into local currency if RMB has depreciated.
Changes in the exchange rates of RMB will affect the profits and debts etc of businesses. Such effects will
be more significant to companies engaging in exports and having debts denominated in RMB.

For Mainland funds authorized by the China Securities Regulatory Commission and have received the
Securities and Futures Commission (the “SFC”) authorization under the Mainland-Hong Kong Mutual
Recognition of Funds (MRF) scheme for public offering in Hong Kong (“Recognised Mainland Funds”),
customers should pay attention to the related additional risks, including but not limited to:

1.

Risks associated with the MRF arrangement

. MRF Funds investment is not bank deposit and involves risks. Customers should read carefully the
related risk factors set out in the offering document. Customers should seek for independent and
professional / financial / tax advice if needed.

. Investment risk: The Fund is an investment fund. There is no guarantee of the repayment of principal
or payment of dividend or distribution. Further, there is no guarantee that the Fund will be able to
achieve its investment objectives and there is no assurance that the stated strategies can be
successfully implemented.

. Quota restrictions: The Mainland-Hong Kong Mutual Recognition of Funds (MRF) scheme is subject
to an overall quota restriction. Subscription of units in the Fund may be suspended at any time if such
guota is used up.

Page 3 of 14



1670(4/2021)

Failure to meet eligibility requirements: If a Recognised Mainland Fund ceases to meet any of the
eligibility requirements under the MRF, it may not be allowed to accept new subscriptions. In the worst
scenario, the SFC may even withdraw its authorization for the Fund to be publicly offered in Hong
Kong for breach of eligibility requirements. There is no assurance that the Fund can satisfy these
requirements on a continuous basis.

Mainland tax risk: Currently, certain tax concessions and exemptions are available to the Fund and/or
its investors under the MRF regime. There is no assurance that such concessions and exemptions or
Mainland tax laws and regulations will not change. Any change to the existing concessions and
exemptions as well as the relevant laws and regulations may adversely affect the Fund and/or its
investors and they may suffer substantial losses as a result.

Different market practices: Market practices in the Mainland and Hong Kong may be different. In
addition, operational arrangements of Recognised Mainland Funds and other public funds offered in
Hong Kong may be different in certain ways. For example, subscriptions or redemption of units of the
Fund may only be processed on a day when both Mainland and Hong Kong markets are open, or it
may have different cut-off times or dealing day arrangements versus other SFC-authorized funds.
Investors should ensure that they understand these differences and their implications.

Concentration risk / Mainland market risk

The Fund invests primarily in securities related to the Mainland market and may be subject to
additional concentration risk. Investing in the Mainland market may give rise to different risks including
political, policy, tax, economic, foreign exchange, legal, regulatory and liquidity risks.

The investment of some Funds may be concentrated in the securities of a single issuer or several
issuers.

RMB currency and conversion risks

RMB is currently not freely convertible and is subject to exchange controls and restrictions.

Non-RMB based investors are exposed to foreign exchange risk and there is no guarantee that the
value of RMB against the investors’ base currencies (for example HKD) will not depreciate. Any
depreciation of RMB could adversely affect the value of investor’s investment in the Fund.

Investors may not receive RMB upon redemption of investments and/or dividend payment or such
payment may be delayed due to the exchange controls and restrictions applicable to RMB.

Mainland equity risk [for equity funds / mixed funds]

Market risk: The Fund’s investment in equity securities is subject to general market risks, whose value
may fluctuate due to various factors, such as changes in investment sentiment, political and economic
conditions and issuer-specific factors.

Volatility risk: High market volatility and potential settlement difficulties in the Mainland equity markets
may also result in significant fluctuations in the prices of the securities traded on such markets and
thereby may adversely affect the value of the Fund.

Liquidity risk: Securities markets in Mainland China may be less liquid than other developed markets.
The Fund may suffer substantial losses if it is not able to dispose of investments at a time it desires.

High valuation risk: The stocks listed on the Mainland stock exchanges may have a higher price-
earnings ratio. Such high valuation may not be sustainable.

Policy risk: Securities exchanges in Mainland typically have the right to suspend or limit trading in any
security traded on the relevant exchange. The government or the regulators may also implement
policies that may affect the financial markets. All these may have a negative impact on the Fund.

Risk associated with small-capitalisation / mid-capitalisation companies: The stock of small-
capitalisation / mid-capitalisation companies may have lower liquidity and their prices are more volatile
to adverse economic developments than those of larger capitalisation companies in general.

Mainland debt securities risk [for bond funds / mixed funds]

Volatility and liquidity risks: The Mainland debt securities markets may be subject to higher volatility
and lower liquidity compared to more developed markets. The prices of securities traded in such
markets may be subject to fluctuations.

Counterparty risk: The Fund is exposed to the credit/default risk of issuers of the debt securities that
the Fund may invest in.

Interest rate risk: Investment in the Fund is subject to interest rate risk. In general, the prices of debt
securities rise when interest rates fall, whilst their prices fall when interest rates rise.

Downgrading risk: The credit rating of a debt instrument or its issuer may subsequently be
downgraded. In the event of such downgrading, the value of the Fund may be adversely affected. The
Manager may or may not be able to dispose of the debt instruments that are being downgraded.

Credit rating agency risk: The credit appraisal system in the Mainland and the rating methodologies
employed in the Mainland may be different from those employed in other markets. Credit ratings given
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6.

by Mainland rating agencies may therefore not be directly comparable with those given by other
international rating agencies.

. Risk associated with urban investment bonds: The Fund may invest in urban investment bonds.
Urban investment bonds are issued by local government financing vehicles (‘LGFVs”), such bonds
are typically not guaranteed by local governments or the central government of the Mainland. In the
event that the LGFVs default on payment of principal or interest of the urban investment bonds, the
Fund could suffer substantial loss and the net asset value of the Fund could be adversely affected.

. Risk associated with asset-backed securities: The Fund may invest in asset-backed securities
(including asset-backed commercial papers) which may be highly illiquid and prone to substantial
price volatility. These instruments may be subject to greater credit, liquidity and interest rate risk
compared to other debt securities. They are often exposed to extension and prepayment risks and
risks that the payment obligations relating to the underlying assets are not met, which may adversely
impact the returns of the securities.

. Risk associated with debt securities which are rated BB+ or below by a Mainland credit rating agency
or unrated: The Fund may invest in debt securities rated BB+ or below by a Mainland credit rating
agency or unrated. Such securities are generally subject to lower liquidity, higher volatility and greater
risk of loss of principal and interest than high-rated debt securities.

Risks associated with unlisted / enhanced index funds

. Passive investment risk: The Fund is passively managed and the Manager may not have the
discretion to adapt to market changes due to the inherent investment nature of the Fund. Falls
in the index are expected to result in corresponding falls in the value of the Fund.

. Tracking error risk: The Fund may be subject to tracking error risk, which is the risk that its
performance may not track that of the index exactly. This tracking error may result from the
investment strategy used, and fees and expenses. The Manager will monitor and seek to
manage such risk in minimizing tracking error. There can be no assurance of exact or identical
replication at any time of the performance of the index.

. Index-related risk: There may be errors in index data which may not be identified or corrected for a
period of time. This may have an adverse impact on the Fund and its unit holders. Index provider may
change the securities which comprise the index from time to time and the securities may be delisted.
The SFC may withdraw authorization of the Fund if the index is no longer considered acceptable.
Investors should note that any licensing conditions (including indemnity given to the index provider, if
any) for using the index and the contingency plan in the event of cessation of the availability of the
index may cause adverse impact on Fund and its unit holders.

. Different fund classification [applicable to enhanced index funds]: The fund classification and names
used by Recognised Mainland Funds (including the Fund) may be different from those that are
customarily used in Hong Kong. The Fund is an “enhanced index fund” in the Mainland. An “enhanced
index fund” aims to outperform its designated benchmark by investing a portion of its assets in
securities that closely match the performance of an index and actively managing the remaining portion.
The Fund is different from a typical SFC-authorized passively managed index tracking fund in Hong
Kong and should be regarded as actively managed/general equity fund in Hong Kong. Investors
should read the offering documents to understand the investment strategy deployed by the Fund.

®  For funds investing primarily in high-yield bonds, customers should pay attention to the related additional
risks, including but not limited to:

Higher credit risk: Since high-yield bonds are typically rated below investment grade or are unrated, high-
yield bonds are often subject to a higher risk of issuer default. This may adversely affect the return and
performance of funds investing primarily in high-yield bonds.

Vulnerability to economic cycles: During economic downturns, high-yield bonds typically fall more in value
than investment grade bonds as customers become more risk averse and default risk rises. This may
significantly affect the return and performance of funds investing primarily in high-yield bonds.

Capital growth risk: A high-yield bond fund may have fees and/or dividends paid out of capital. As a result,
the capital that the fund has available for investment in the future and capital growth may be reduced.

Dividend distributions: A high-yield bond fund may not distribute dividends, but instead reinvesting the
dividends into the fund or alternatively. The investment manager may have discretion on whether or not to
make any distribution out of income and/or capital of the fund. Also, a high distribution yield does not imply
a positive or high return on the total investment.

Concentration of investments: The investments of a high-yield bond fund may be concentrated in particular
type(s) of specialized debt or a specific geographical region or sovereign securities.

The risk disclosures set out above are not meant to be exhaustive. For risk factors specific to a particular fund,
please refer to the offering documents for details.

4. Qur Mutual Fund Investment Services

®  Customers should be the citizen(s)/national(s)/resident(s) who are eligible to subscribe to the relevant mutual
fund as allowed in the trust deed and/or offering documents.
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The Bank will at all time endeavor to offer a range of investment products to the customer at his / her instruction
or having considered the information provided by the customer to the Bank in respect of his/her investment
preference or personal circumstances for his/her reference. The decision to invest in specific products will be at
the customer’s decision, but the bank will provide product information to assist the customer in making his/her
own investment decisions.

The Bank’s prevailing buying/selling rate will be applied for the transactions involving foreign exchange.

The Bank is not obliged to act on a customer’s instruction nor submit the subscription / redemption / switching /
transfer application to the fund house before it has completed its internal verification and other procedures that it
deems in its absolute discretion necessary or desirable in relation to the application. The price quoted by the
fund house after such submission may be very different from that as at the date of this instruction and
acknowledge that such time gap could be longer than what have been expected.

The cut-off time for mutual fund trading is different for different funds and trading channel, and maybe earlier
than that set out in relevant fund offering document. Orders received after the cut-off time will be treated as if
received on the following business day. The Bank has discretion to change the cut-off time subject to specified
situations. Customers are advised to inquire the details before trading.

For orders received by the Bank after the cut-off time of the relevant funds prescribed by the Bank, it will be
forwarded to the relevant fund manager on the next business day for processing according to the relevant
dealing procedures of the funds.

All trading orders shall be subject to final acceptance, allotment and/or approval by the relevant fund house.

The minimum subscription / redemption / switching amount and the minimum unit holding requirements of each
fund may be based on the requirements set out in respective fund offering document and/or the requirement of
the Bank (subject to change by the Bank at any time without any notice). Customers are advised to inquire the
details before trading.

For the fees and charges of the mutual fund investment services of the Bank, please refer to Schedule of
Service Fees (General Banking Services) and other fees and charges’ information as advised by the Bank to
customers from time to time.

Mutual fund units are held in the name of a nominee of the Bank on behalf of customers. Although customers
hold the beneficial interest in their fund units, they are not regarded as the “legal owners” of their fund units in
legal perspective and fund managers have no direct legal responsibilities towards them.

Please note that where the securities in customers’ Mutual Fund Account(s) are held by the Associated Entity of
the Bank, such securities are held by CCB International Asset Management Limited.

Other Important information

Mutual fund transaction shall be completed by the Bank in the capacity as customers’ agent.

CCB Securities Limited, CCB International Asset Management Limited, CCB Principal Asset Management
Company Limited and CCB Principal Asset Management (Hong Kong) Company Limited are affiliates of the
Bank.

In case China Construction Bank Corporation, the parent company of China Construction Bank (Asia)
Corporation Limited, and/or its affiliates or subsidiaries may act in different roles, capacity or functions in
connection with the Fund (e.g. custodian, trustee, etc), customers should note the potential and actual conflict of
interest when considering whether to subscribe/redeem the Fund through the Bank because of the economic
interests received by us or our group companies in this/these role(s), capacity(ies) or function(s) may be
adverse to your interests in the concerned Fund.

The Bank is not the product issuer of the mutual funds. In respect of an eligible dispute (as defined in the Terms
of Reference for the Financial Dispute Resolution Centre in relation to the Financial Dispute Resolution Scheme)
arising between the Bank and the customer out of the selling process or processing of the related transaction,
the Bank will enter into a Financial Dispute Resolution Scheme process with the customer; however any dispute
over the contractual terms of the products should be resolved directly between the product issuer, the fund
manager (as the case maybe) and the customer.

The authorization status of the fund means whether the fund has been authorized by the SFC will be disclosed
to the customer at the time of subscription and switching. Customer may also refer to the offering documents of
the relevant funds for details. SFC’s authorization is not a recommendation or endorsement of a fund nor does it
guarantee the commercial merits of a fund or its performance. It does not mean that the fund is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors. Please refer
to section 6 for information specific to unauthorized funds.

Subscription / redemption / management / custodian fees may be charged by fund house, please refer to the

offering documents including the product key facts statement (KFS) for details of the fees and charges
associated with the respective Fund.
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Switching fee is a handling fee charged by the Bank in respect of switching of funds under the same fund house.
Customers will not be required to pay the switching fee charged by the relevant fund (if any) according to the
prospectus of the relevant fund. The aforesaid applies to the term “Switching Fee” as stated in other customer
correspondences issued by the Bank, including forms, confirmations, notices, advices and statements, etc.

The Bank or any of its associates receive from the fund manager full rebate of actual net subscription fee on
fund subscription and switching fee paid by you. The customer acknowledges and agrees that the Bank or its
associates may retain for the benefit of the Bank any rebate, discount and/or benefits in any forms (including but
not limited to the training or other events offered by the fund manager having considered the factors such as
transaction situation), which may receive in connection with the issuance of units and other dealings with
respect to the Fund.

Where trailer fees receivable are calculated pursuant to the distribution agreement as a specified percentage of
management fees, the Bank will disclose the maximum percentage of trailer fees receivable in the following
manner:

“The Bank or any of its associates will receive from [Fund House] up to x% of [Fund Name]'s annual
management fees as ongoing commission every year throughout the term of your investment.”

Where the trailer fees receivable are calculated based on x% of AUM pursuant to the distribution agreement, the
Bank will disclose the maximum percentage of trailer fees receivable in the following manner:

“The Bank or any of its associates will receive from [Fund House] up to x% of your investment in [Fund Name]
as ongoing commission every year throughout the term of your investment. This is paid out of [Fund House]'s
management fees receivable from [Fund Name].”

For certain funds subscribed / redeemed / switched or under other circumstances, customers’ applications may
be partially accepted or even totally rejected, and the final accepted settlement details will be shown on the
confirmation, monthly statement and transaction records in online banking accordingly, with (for subscription
only) refund credited to your settlement account / (for redemption only) the rejected part kept in your fund
account.

The execution of the switching-in and switching-out orders of the funds under the same fund house is subject to
dealing and settlement arrangements of relevant funds as stated in respective offering documents and relevant
documents provided by the Bank from time to time. Please refer to the offering documents and the relevant
documents provided by the Bank from time to time for details. In the circumstances where switching-in and
switching-out orders of the funds under the same fund house cannot be completed on the same day due to
different dealing and settlement arrangement between the relevant funds and/or additional restrictions imposed
to the relevant funds by the fund house, there may be a time gap between the execution of the switch-out order
and switch-in order and you may be subject to market risk as a result of the fund price fluctuation during the time

gap.

When the index circuit breaker is triggered during a normal trading day at Shanghai Stock Exchange, Shenzhen
Stock Exchange and China Financial Futures Exchange and lasts until 15:00 and the trading is not resumed on
the same day, all of the subscriptions and redemptions on Mainland funds under the Mainland-Hong Kong
Mutual Recognition of Funds Scheme placed on the same dealing day will be canceled. In addition, when the
index circuit breaker is triggered, the Fund Manager may delay the fund redemption payment in accordance with
the fund contract of each of the Funds.

The Bank is NOT an independent intermediary because:

1. The Bank receives fees, commissions, or other monetary benefits from other parties (which may include
product issuers) in relation to the Bank’s distribution of investment products to you. For details, you should
refer to the Bank’s disclosure on monetary benefits which the Bank is required to deliver to you prior to or at
the point of entering into any transaction in investment products;

and/or

2. The Bank receives non-monetary benefits from other parties, or has close links or other legal or economic
relationships with issuers of products that the Bank may distribute to you.

Information Specific to Mutual Funds Not Authorized By the SFC

Mutual funds must be authorized by the SFC before they can be marketed to the public in Hong Kong unless a
statutory exemption applies to their offering documents. By authorization, the SFC seeks to ensure that
adequate information is provided in the offering documents of the product for investors to make informed
investment decisions. Authorized funds must also meet certain basic structural requirements (e.g. appointment
of a qualified fund manager and an independent trustee / custodian in the case of an authorized fund).

An unauthorized fund refers to the fund which has not been authorized by the SFC and is not subject to the
regulation of the SFC. Thus, its structures and operations may not be governed by any rules or regulations in
Hong Kong and its offering document may not be vetted by any regulatory authorities in Hong Kong.
Nevertheless, some unauthorized funds may be regulated by a foreign regulator. In view of the above,
customers who consider buying a fund not authorized by the SFC, should exercise extreme caution and assure
your understanding of the product (including its structures, operations, features, risk factors, whether it is
regulated in Hong Kong or in any overseas jurisdictions, etc.)
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7.

Under the Bank’s policy, unauthorized funds are only sold to those customers who are Professional Investors as
defined under the Securities and Futures Ordinance and agree to be treated as such. Therefore, it is not offered
to all customers of theBank.

Investing in the fund not authorized by the SFC may involve additional risks. For certain unauthorized funds,
their offering document may be provided in English only. Therefore, customers should be proficient in English or
have sought independent professional adviser and fully understand the information as provided in the relevant
fund offering document (including the risk factors stated therein) in details before buying such products.

Our Contact

Customers may contact us through any of the following manners if there are any enquiries on our Mutual Fund
Investment Services:

Visit any of our branches

Call our Investment Hotline at (852) 2903 8343
Visit our Web site at www.asia.ccb.com

Reach your designated Relationship Manager

China Construction Bank (Asia) Corporation Limited

Version Date: April 2021
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